Export is perceived to be an important factor of economic growth in numerous countries irrespective of their economic status whether they are developing or developed. Economic growth is also regarded as a determinant of export in various countries. These two issues have attracted researchers to investigate the bidirectional relationship between export and economic growth. However, most of them found a unidirectional relationship. Therefore, this study attempts to prove the existence of a bidirectional relationships between export and economic growth in Malaysia. Annual data on export, GDP, employment and fixed capital formation were collected and analysed from 1984 to 2014. The Vector Autoregressive Model (VAR) was employed and the findings show that there is a bidirectional relationship between export and economic growth in Malaysia. Therefore, a rise in export can boost economic growth and vice versa.
INTRODUCTION
The issue of economic growth has intrigued numberless researchers to ascertain its determinants. Economic growth is one of the macroeconomic goals for all countries. Thus, formulating the right policies is tremendously important to bear fruit to the country. Some previous studies suggested that increasing the tourism sector can help improve economic growth (Lee & Brahmasrene, 2013; Pablo-Romero & Molina, 2013; Salmani et al., 2014) . Some said that economic growth can be enhanced by increasing foreign direct investment (Dilek & Aytac, 2009; John, 2016) . Export is profoundly a primary factor that can lead to economic growth (see, Ozturk, 2012; Saned & Hussain, 2015; Acaravci & Shafiullah et al., 2017) . The increase proliferation in exports can result in higher employment (Dizaji & Badri, 2014) whereby numerous job opportunities will be available to people. Apart from that, the escalation of exports also implies a higher international demand for domestic goods and services. This will prompt domestic firms to hire more workers to increase their production to meet the higher demand. Therefore higher economic growth can ensue from the higher exports. The Cobb-Douglas production function underlines the dependency of inputs, particularly, labour and capital, on output. Therefore, as the employed rises, output can increase in tandem. Nevertheless, the question whether export can really help boost economic growth, fuels debate among economists and has been prevalent in the economic discourse. This situation is detrimental to some countries particularly, the uncompetitive firms. When a country starts trading internationally, it entails a reduction in the trade barriers. Consequently, this implies high competition for small firms to secure their positions in the market. If they are not sufficiently competitive, they will be affected. This circumstance may lead to fallacy -that export acts as a catalyst for the economic growth. In respect to exports, a few studies found the existence of unidirectional relationship running from economic growth to export, suggesting that export does not leave any effect on economic growth but economic can boost export (Konya, 2004; Albeydi et al., 2010; Abbas, 2012; Shihab et al., 2014) . Higher economic growth also denotes higher production. This can prompt high competitiveness, causing firms to enjoy competitive advantages. Countries with higher economic growth tend to have better technology and thus they can churn out goods at low costs and sell at low prices. Therefore the demand for domestic goods will hike owing to lower prices. Despite the presence of a few studies that investigated the bidirectional relationship between exports and economic growth, most of them found only a unidirectional relationship between export and economic growth. Nevertheless, the previous studies that found the existence of bidirectional relationships between export and economic growth are still sparse. Hence it is important to investigate the bidirectional relationship between export and economic growth in Malaysia.
Reviews on exports and Gross Domestic Product (GDP) in Malaysia
According to the Economic Complexity Index (2015), Malaysia was ranked 18 th in the world, as the largest exporting country in 2015. The highest exporting goods in that year was integrated circuits, followed by petroleum gas. The top exports destination of Malaysia was China, followed by the United States. Figure 1 2017 , Vol. 7, No. 7 ISSN: 2222 583 www.hrmars.com 
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LITERATURE REVIEW
The relationship between export and economic growth has been widely discussed by previous studies, naming a few, Abbas (2012), Sunde and Hussain (2017) and Shafiullah et al. (2017) . They employed different methods to examine the relationship between the two variables in different countries. However most of them consistently found the same results (Acaravci & 2017 , Vol. 7, No. 7 ISSN: 2222 584 www.hrmars.com Ozturk, 2012; Chemeda, 2001) . A large number of previous studies applied the Multivariate approaches such as Johansen co-integration and Granger causality based on VECM (Chemeda, 2001; Cortés-Jiménez et al., 2009; Elbeydi et al., 2010; Abbas, 2012) . Ramos (2001) employed the Johansen co-integration and Granger causality based on VECM. The study aimed to investigate the relationship between export and economic growth in Portugal from 1865-1998. The findings indicated that there is a bidirectional relationship between export and economic growth in Portugal. Lee and Huang (2002) extended the study by including some controlled variables in their study, namely capital and labour. They used the same method as the method used by Ramos (2001) , but the study was conducted in various countries: Hong Kong, Taiwan, Philippines, Korea, and Japan. The findings supported the existence of relationships between exports and economic growth in all the selected countries except Hong Kong. Elbeydi et al. (2010) also applied the Johansen co-integration and Granger causality based on VECM to examine the relationship between export and economic growth but the study was carried out in Libya. Data on GDP and export from 1980 to 2007 were analysed and the results showed that economic growth does influence export but without feedback. Abbas (2012) extended the study of Elbeydi et al. (2010) by including exchange rate in the model. The same methods, the Johansen co-integration and Granger causality based on VECM, were applied to investigate the same relationship but in a different country, particularly, Pakistan. The data from 1975 to 2010 were analysed and the findings suggested that an increase in export can boost economic growth in Pakistan. Saaed and Hussain (2015) also employed the Johansen co-integration to investigate the relationship between export and economic growth. The study was done in Tunisia from 1977 to 2012 but used the Pairwise Granger causality instead of Granger causality based on VECM. The results showed that export can affect economic growth but without feedback, implying that a proliferation of export can boost the economy. Several other studies employed the ARDL approach to investigate the relationship between export and economic growth (Acaravci & Ozturk, 2012; Shafiullah et al., 2017; Sunde & Hussain, 2017) . Acaravci and Ozturk (2012) conducted a study in ten transition European countries and analysed data from 1894 to 2008. Their findings were mixed across the ten countries. It was found that there is a bidirectional relationship between export and economic growth in Latvia and Slovak Republic. Hence a rise in export can help boost economic growth and a rise in economic growth can also boost export. It was also found that there is no relationship between export and economic growth in Slovenia, Romania, Lithuania, etc. Sunde (2017) also investigated the association between export and economic growth but the study was executed in South Africa from 1990 to 2014. The study employed the ARDL approach as well as the Granger causality based on VECM. The results showed that export can have effects on economic growth and vice versa, denoting bidirectional relationship. Shafiullah et al. (2017) investigated the relationship between export and economic growth in some regions in Australia. The study focused on export in a specific sector, namely, mining and fuels. The ARDL approach was adopted to analyse the quarterly data from 1990 to 2013. The findings disclosed that the exports of mining and fuels can be an important determinant of 2017 , Vol. 7, No. 7 ISSN: 2222 585 www.hrmars.com economic growth in Australia and of its regions, for instance, New South Wales, Queensland, and Western Australia. Dao (2014) also focused on exports in a specific sector, which is the manufacturing sector. The study was conducted in upper-middle-income economies. The Ordinary Least Square (OLS) method was employed to examine the relationship between the export and economic growth from 1980 to 1991. The study included capital and labour as controlled variables. The results showed that exports in the manufacturing sectors and exports in other sectors can have an effect on economic growth. However, the effects of export in other sectors are larger than that in the manufacturing sectors.
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METHODOLOGY
This study use the annual data on export, GDP, employment and fixed capital formation were collected and analysed from 1984 to 2014. The equation established is as follows:
(1) where GDP is gross domestic product, EXP is export, K is Capital, L is Labour and ê is stochastic. First, the unit root test was conducted to see the stationary of all variables at level and first differentiation (Seddighi, Lawler & Katos, 2000) . The hypothesis for the unit root test is: H0 : δ = 0 (unit root exist / not stationary) H1 : δ ≠ 0 (unit root test does not exist / stationary) Augmented Dickey Fuller (ADF) test is used in this test and the method is as follows:
Without constant and linear trend:
Constant:
Constant and linear trend:
where Y refers to independent and dependent variables, ∆ is the first differentiation, εt and µt is a random error. The Johansen cointegration tests is conducted to see the direct relationship between the variables. And the hypothesis for Johansen cointegration test is: H0 : δ = 0 (cointegration does not exist) 
FINDINGS Unit Root test results
The results suggest that all the variables tested are not significant at level, suggesting that they have unit root and are not stationary for both intercepts with and without trends. As the variables are tested at firs difference, the results show that the variables have no unit root or are stationary for both intercepts with and without trends. -5.508851* (0.0006) Note: *, **, *** significant at 1%, 5%, 10% significant level respectively.
Lag Length Selection Test
The Lag Length Selection test was conducted to choose the best lag. There are four approaches that can be used, namely, the Schwarz Information Criterion (SC), Akaike information criterion 2017 , Vol. 7, No. 7 ISSN: 2222 587 www.hrmars.com (AIC), Hannan-Quin information criterion (HQ) and Final prediction error criterion (FPE), but AIC is mostly used. Therefore the lag length selected was 3. Then, the Johansen Co-Integration test was performed. 
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Johansen Co-Integration Test
The Johansen Co-integration approach was applied to see whether there is a co-integration. Table 4 .3 shows the results of the Johansen Co-integration. Based on the table, the results indicate that there is no co-integration. It also suggests that there is no long-run relationship between export and economic growth in Malaysia. This is because there is no significant value in the results of the Johansen Co-integration test. Therefore, VAR test is appropriate to be conducted. 
VAR Results
VAR is important to examine the causal relationship between export and economic growth in Malaysia. Table 4 .4 shows the results of the VAR test. Based on the table, the results show that export, capital and economic growth do not have any significant effect on labour. Other than that, that there is a significant effect of economic growth on export and it is significant at 10%. A 1% increase in economic growth can cause export to rise by 0.97%. The results also show that labour and capital do not significantly influence export. For the perspective of the effects on economic growth, it was found that export and labour can significantly affect economic growth while capital cannot. In addition, a 1% increase in labour and export can cause economic growth to soar by 0.83% and 0.17%, respectively. The findings also show that export, labour and economic growth do not leave any significant effect on capital. 2017 , Vol. 7, No. 7 ISSN: 2222 588 www.hrmars.com Table 4 .5 shows the results of Granger Causality based on Wald test. The results show that there is no bidirectional relationship between export and labour. Capital does not influence labour and labour also does not influence capital. Besides, there is a unidirectional relationship from labour to economic growth. Economic growth was found to have an effect on export with feedback. Apart from that economic growth does not Grange cause capital and capital also does not Granger cause economic growth. 2017 , Vol. 7, No. 7 ISSN: 2222 589 www.hrmars.com Table 4 .5: Granger Causality Based on Wald Test Results Note: *, **, *** significant at 1%, 5%, 10% significant level respectively.
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Granger Causality Based on Wald Test Results
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CONCLUSION
This study aims to investigate the causal relationship between export and economic growth in Malaysia for the period 1984-2014. The Unit Root test was conducted and the findings indicate that all the variables used are not stationary at level and become stationary at first difference for both intercept with and without trends. Since there is no co-integration among the variables, the VAR approach was favourably applied in this study. The results show that export can boost economic growth with feedback. In order to beef up the evidence of the existence this bidirectional relationship, the Granger causality based on Wald test was subsequently carried out. The results also imply that export plays an important role in determining economic growth and economic growth is also a determinant for export in Malaysia. These finding are vital to shed some light on the issue of the relationship between export and economic growth. Export was found to be a catalyst for economic growth. Any trade barriers that can threat export should be reduced for the intensification of economic growth. Parallel with that, economic growth also needs to escalate to ensure the proliferation of exports from Malaysia. 
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